
             

 

 

 

 

 

 

 Follow our podcasts by searching ‘ OCBC Research Insights ’ on Telegram!   1 

 

 

By Global Markets  | 09 March 2026   

 

FX Weekly 

Hormuz Shock Deepens 
 

• Hormuz Shock Deepens: A week-long halt in Hormuz shipping is 
driving a fast‑escalating energy shock, lifting oil and gas prices, 
boosting the USD and global yields, and challenging 2026 consensus 
trades as stagflation risks rise. 

• USD in the Crossfire: The greenback holds firm amid risk‑off waves 
but broadening global momentum points to a gradual USD fade 
once oil jitters settle. 

• Asian FX responses to the current geopolitical shock reflect differing 
sensitivities to oil prices and global risk sentiment, with currencies 
such as KRW and PHP more exposed to both channels while CNH and 
SGD show more balanced responses. That said, Asian FX could 
remain under pressure if disruptions to oil supply prove prolonged. 

 
 
Hormuz Shock Deepens: Maritime traffic through the Strait of Hormuz 
has largely frozen since the US‑Israel strike on Iran a week ago. Insurers 
are stepping back, safety risks have slashed tanker transits, and freight 
rates are surging. The effective shutdown of the world’s most critical 
oil chokepoint remains the dominant market risk. 
 
Iranian strikes have now hit energy infrastructure across the Gulf. 
Kuwait and the UAE have begun shutting in output, following similar 
moves in Iraq, as storage nears capacity with tanker liftings stalled. 
Energy disruptions are accelerating faster than expected. Brent has 
pushed above USD90/bbl, while European gas (TTF) has climbed past 
EUR50/MWh. Brent is now nearly 40% above its 2025 average of 
USD68/bbl; TTF is almost 50% above last year’s EUR36/MWh average. 
President Trump’s announcement of US naval escorts and transit 
insurance has not yet restored export flows. 
 
The energy shock has overturned the 2026 pro‑cyclical consensus — 
short USD, rotate from US to non‑US equities as part of diversification 
tilt into EM, stay long gold versus short oil, and run EM carry via BRL, 
MXN and ZAR. As a major energy exporter, the US remains far less 
exposed than energy‑importing Asia and Europe. The USD remains the 
preferred haven. 
 
Stagflation (i.e. lower growth, higher inflation) worries are intensifying. 
Global yields, particularly at the front end, have risen sharply. US yields 
lag the UK and Europe after Friday’s soft US jobs print, but markets are 
still pricing inflation risks ahead of growth fears. That balance may flip 
if high energy prices start visibly slowing activity. 
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Our base case for modest USD weakness in 2026 assumes Brent slips 
below USD70/bbl by mid‑year. Washington will want to avoid a 
prolonged conflict that keeps energy costs elevated in a mid‑term 
election year. Prediction markets assign an 8% chance of a ceasefire 
within a week, 24% by end‑month and nearly 48% by end‑April. 
 
Tail risks around a sustained Hormuz stoppage will persist and could 
challenge our baseline. A plausible scenario is a Brent spike to USD120-
130/bbl before settling above USD90/bbl into mid‑year — similar to the 
early Russia‑Ukraine shock. A more prolonged oil disruption could: 

• Extend USD and CAD outperformance. 

• Pressure Asian FX further, led by KRW and PHP (see FX Focus – 
Oil shock and AXJ FX, 6 March 2026). 

• Weigh on European currencies, with EUR hardest hit by surging 
TTF after Qatari LNG flows halted. Despite the relief from initial 
short positioning unwind, GBP may also start to struggle if 
energy prices stay elevated. 

• Push EURCHF further below 0.90, risking SNB intervention. JPY 
is a poor hedge in energy shocks given Japan’s import 
dependence; USDJPY could retest the 160–162 levels that 
triggered BoJ/MoF action in 2024. 

• Challenge the relative stability of INR and TRY despite tight 
central bank management, given their oil import exposure. 

 
 
USD in the Crossfire: Geopolitical flare ups and oil shocks lifted safe 
haven demand and magnified the divide between energy exporters and 
importers, offering the USD support for now. Artificial intelligence (AI) 
driven equity rotations and the Supreme Court’s tariff ruling weighed 
on USD sentiment, though AI-driven long-term productivity upside 
could still anchor high USD valuation. If our base case of no Hormuz 
blockade prevails, stronger non US growth points to USD softness, with 
cyclicals leading gains. JPY stays capped by BoJ dovishness, while 
resilient exports keep CNY on an appreciation track. For more detail, 
please see FX Focus: USD in the Crossfire, 4 March 2026. 
 
 
Asian FX. Driven by oil and risk sentiments. Asian currencies’ response 
to the recent geopolitical escalation reflects differing sensitivities to 
both oil prices and global risk sentiment. As such, the key question for 
Asian FX is not simply whether oil prices spike, but whether supply 
disruptions prove persistent enough to keep crude prices elevated. In a 
report, FX Focus: Oil shock and AXJ FX: Framing the impact of 
escalation, published on 6 March, our regression framework suggests 
that currencies such as KRW and PHP exhibit negative betas to both oil 
prices and volatility, leaving them more exposed when geopolitical 
shocks simultaneously push crude prices higher and trigger broader 
risk-off conditions. INR and IDR also show negative oil sensitivities, 
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highlighting the pressure that higher crude prices can exert through the 
energy import bill channel. 
 
For MYR, the picture is somewhat nuanced. While the regression shows 
a negative oil beta, Malaysia’s position as a net commodity exporter 
means that higher oil prices can also lift the broader commodity 
complex and improve terms of trade. This can provide some offset to 
MYR during periods of oil-driven market stress, even though the 
currency may still soften during broader risk-off episodes given its 
exposure to global sentiment and portfolio flows.  
 
Currencies like CNH and SGD exhibit more balanced responses, with 
relatively modest sensitivity to both oil prices and volatility. This partly 
reflects policy frameworks and market structures that can dampen 
currency volatility during global shocks. Overall, Asia FX should not be 
viewed as a single bloc during oil shocks. The interaction between 
terms-of-trade effects from oil prices and shifts in global risk sentiment 
will likely determine the degree of performance dispersion across 
currencies. As geopolitical developments remain fluid, FX moves are 
likely to face two-way risks and prior weakness could retrace if tensions 
ease and risk sentiment stabilises. However, if disruptions to oil supply 
prove prolonged, the combined oil-and-risk shock could keep Asian FX 
complex under pressure. 
 
 
USDSGD. Bid. USDSGD traded a touch firmer in early trade. Escalation 
in Iran over the weekend suggests that oil supply may be disrupted, and 
this can risk exerting further upward pressure on energy prices. JKM 
LNG prices have already jumped 63% over five day change. Risk of 
prolonged supply disruption may keep energy prices supported and 
may see some pass-through effects onto import cost pressures in 
Singapore’s inflation dynamics. This may potentially have implication 
on MAS policy stance, depending on how the dynamics evolves. 
USDSGD was last at 1.2805 levels. Bullish momentum on daily chart 
intact while RSI is near overbought conditions. Still see 2-way risks, 
though the SGD’s magnitude of move may be milder relative to peers. 
Resistance at 1.2840/60 levels (50% fibo retracement of Nov high to 
2026 low, 100, 200 DMAs)., 1.29 (61.8% fibo). Support at 1.2780 (38.2% 
fibo), 1.2750 (50 DMA). 
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Technical Levels Table 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

   Source: Bloomberg, OCBC Group Research. Potential resistance and support levels are identified based on pivot points  
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FX Forecasts 
 

Currency Pair Current (2 Mar) 1Q26 2Q26 3Q26 4Q26 1Q27 

USD-JPY 157 153 151 150 149 147 

EUR-USD 1.17 1.21 1.22 1.23 1.23 1.21 

GBP-USD 1.34 1.39 1.42 1.44 1.45 1.41 

AUD-USD 0.71 0.71 0.73 0.73 0.73 0.73 

NZD-USD 0.59 0.61 0.62 0.62 0.62 0.62 

USD-CAD 1.37 1.35 1.34 1.34 1.33 1.33 

USD-CHF 0.78 0.77 0.76 0.76 0.76 0.78 

DXY 98.38 95.50 94.50 93.90 93.60 94.70 

USD-SGD 1.27 1.26 1.25 1.25 1.24 1.24 

USD-CNY 6.91 6.90 6.86 6.85 6.80 6.80 

USD-CNH 6.90 6.90 6.86 6.85 6.80 6.80 

USD-THB 31.45 31.20 31.00 31.00 30.80 30.90 

USD-IDR 16861 16680 16620 16620 16500 16550 

USD-MYR 3.93 3.90 3.86 3.86 3.83 3.84 

USD-KRW 1440 1405 1380 1380 1350 1350 

USD-TWD 31.44 31.20 31.10 31.00 30.90 30.00 

USD-HKD 7.82 7.77 7.76 7.76 7.76 7.76 

USD-PHP 58.18 58.30 58.00 57.40 57.20 57.00 

USD-INR 91.48 92.20 92.50 93.00 93.50 94.00 

USD-VND 26171 25900 25800 25800 25600 25600 

EUR-JPY 184 185 184 184 183 178 

EUR-GBP 0.87 0.87 0.86 0.85 0.85 0.86 

EUR-CHF 0.91 0.93 0.93 0.93 0.94 0.94 

EUR-AUD 1.65 1.70 1.67 1.68 1.68 1.66 

EUR-NOK 11.20 11.70 11.60 11.50 11.40 11.30 

AUD-NZD 1.19 1.16 1.17 1.17 1.17 1.18 

EUR-SGD 1.49 1.52 1.52 1.53 1.52 1.50 

GBP-SGD 1.71 1.75 1.77 1.79 1.79 1.74 

AUD-SGD 0.90 0.89 0.91 0.91 0.90 0.91 

NZD-SGD 0.76 0.77 0.78 0.78 0.77 0.77 

CHF-SGD 1.63 1.63 1.63 1.64 1.62 1.60 

CAD-SGD 0.93 0.93 0.93 0.93 0.93 0.93 

JPY-SGD 0.81 0.82 0.82 0.83 0.83 0.84 

SGD-MYR 3.09 3.11 3.10 3.10 3.10 3.10 

SGD-CNY 5.42 5.50 5.51 5.50 5.51 5.48 

SGD-IDR 13263 13291 13349 13349 13360 13347 

SGD-THB 24.65 24.86 24.90 24.90 24.94 24.92 

SGD-PHP 45.74 46.45 46.59 46.10 46.32 45.97 

SGD-VND 20547 20637 20723 20723 20729 20645 

SGD-CNH 5.42 5.50 5.51 5.50 5.51 5.48 

SGD-TWD 24.75 24.86 24.98 24.90 25.02 24.19 

SGD-KRW 1153 1120 1108 1108 1093 1089 

SGD-HKD 6.14 6.19 6.23 6.23 6.28 6.26 

SGD-JPY 124 122 121 120 121 119 

Gold $/oz 5322 5250 5367 5425 5600 5626 

Silver $/oz 89 117 119 121 133 134 

Platinum $/oz 2307 2917 2982 3014 3111 3126 

Palladium $/oz 1781 2161 2209 2233 2305 2315 

ICE Brent $/bbl 78 70 67 65 63 63 

NYMEX WTI $/bbl 71 66 64 62 60 60 

 Source: OCBC Group Research (Latest Forecast Update: 2 March 2026) 
Note: These are not meant to serve as point forecast for the quarter-end but meant as trajectory bias of the currency pair. 
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FX Forecasts 
  Current (2 Mar) 3M 6M 12M 

Forecast for G10 Currencies     

EURUSD 1.17 1.22 1.22 1.22 

GBPUSD 1.34 1.41 1.43 1.42 

USDJPY 157 152 150 148 

USDCHF 0.78 0.76 0.76 0.77 

AUDUSD 0.71 0.72 0.73 0.73 

NZDUSD 0.59 0.62 0.62 0.62 

USDCAD 1.37 1.34 1.34 1.33 

EURNOK 11.20 11.63 11.53 11.33 

Forecast for Asian Currencies     

USDCNY 6.91 6.87 6.85 6.80 

USDIDR 16861 16640 16620 16533 

USDINR 91.48 92.40 92.50 93.83 

USDKRW 1440 1388 1380 1350 

USDMYR 3.93 3.87 3.86 3.84 

USDPHP 58.18 58.10 58.00 57.07 

USDSGD 1.27 1.25 1.25 1.24 

USDTHB 31.45 31.07 31.00 30.87 

USDTWD 31.44 31.13 31.10 30.30 

USDHKD 7.82 7.76 7.76 7.76 

Forecast for Precious Metals     

Gold $/oz 5322 5328 5406 5617 

Silver $/oz 89 118 120 134 

Platinum $/oz 2307 2960 3003 3121 

Palladium $/oz 1781 2193 2225 2312 

Forecast for Crude Oil     

NYMEX WTI $/bbl 71 64.5 62.5 60.0 

ICE Brent $/bbl 78 68.0 65.5 63.0 
Source: OCBC Group Research (Latest Forecast Update: 2 March 2026) 
Note: The 3‑, 6‑, and 12‑month forecasts may vary slightly over time even when the underlying FX outlook remains unchanged. This is because we use a single 
set of core FX and interest‑rate forecasts anchored on quarter‑end levels. From these quarter‑end projections, we derive the 3‑, 6‑, and 12‑month forecasts 
using straightforward methodologies, including interpolation. This approach ensures internal consistency across all forecast horizons. 

 

 

Interest Rates Forecasts      
 Current (2 Mar) 3M 6M 12M 

Forecasts for US interest rates        

Fed Funds Rate 3.75 3.75 3.50 3.50 

2-Year US Treasury 3.48 3.55 3.50 3.50 

5-Year US Treasury 3.61 3.65 3.65 3.65 

10-Year US Treasury 4.03 4.05 4.00 3.95 

30-Year US Treasury 4.68 4.80 4.75 4.70 

Forecast for US SOFR swap rates       

2-Year Rate 3.30 3.40 3.40 3.50 

5-Year Rate 3.32 3.45 3.45 3.50 

10-Year Rate 3.60 3.65 3.65 3.65 

30-Year Rate 3.94 3.95 3.90 3.90 
Source: OCBC Group Research (Latest Forecast Update: 2 March 2026) 
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Central Bank Forecast Table 
 

 Current (2 Mar) 1Q26 2Q26 3Q26 4Q26 

Fed Funds Rate (upper) 3.75 3.75 3.50 3.50 3.50 

BoE Bank Rate 3.75 3.50 3.50 3.50 3.50 

ECB Depo Rate 2.00 2.00 2.00 2.00 2.00 

BOJ Policy Rate 0.75 0.75 1.00 1.00 1.25 

RBA Cash Rate 3.85 3.85 4.10 4.10 4.10 

Source: OCBC Group Research (Latest Forecast Update: 2 March 2026) 

 

 

Weekly Economic Calendar 

 
Source: Bloomberg, OCBC Group Research 
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Disclaimers  

 

This report is solely for information purposes and general circulation only and may not be published, circulated, reproduced or distributed in whole or in part to any other 

person without our prior written consent. This report should not be construed as an offer or solicitation for the subscription, purchase or sale of the securities/instruments 

mentioned herein or to participate in any particular trading or investment strategy. Any forecast on the economy, stock market, bond market and economic trends of 

the markets provided is not necessarily indicative of the future or likely performance of the securities/instruments. Whilst the information contained herein has been 

compiled from sources believed to be reliable and we have taken all reasonable care to ensure that the information contained in this report is not untrue or misleading 

at the time of publication, we cannot guarantee and we make no representation as to its accuracy or completeness, and you should not act on it without first 

independently verifying its contents. The securities/instruments mentioned in this report may not be suitable for investment by all investors. Any opinion or estimate 

contained in this report is subject to change without notice. We have not given any consideration to and we have not made any investigation of the investment 

objectives, financial situation or particular needs of the recipient or any class of persons, and accordingly, no warranty whatsoever is given and no liability whatsoever 

is accepted for any loss arising whether directly or indirectly as a result of the recipient or any class of persons acting on such information or opinion or estimate. This 

report may cover a wide range of topics and is not intended to be a comprehensive study or to provide any recommendation or advice on personal investing or 

financial planning. Accordingly, it should not be relied on or treated as a substitute for specific advice concerning individual situations. Please seek advice from a 

financial adviser regarding the suitability of any investment product taking into account your specific investment objectives, financial situation or particular needs before 

you make a commitment to purchase the investment product. In the event that you choose not to seek advice from a financial adviser, you should consider whether 

the investment product mentioned herein is suitable for you. Oversea-Chinese Banking Corporation Limited (“OCBC Bank”), Bank of Singapore Limited (“BOS”), OCBC 

Investment Research Private Limited (“OIR”), OCBC Securities Private Limited (“OSPL”) and their respective related companies, their respective directors and/or 

employees (collectively “Related Persons”) may or might have in the future, interests in the investment products or the issue rs mentioned herein. Such interests include 

effecting transactions in such investment products, and providing broking, investment banking and other financial or securities related services to such issuers as well as 

other parties generally. OCBC Bank and its Related Persons may also be related to, and receive fees from, providers of such investment products. There may be conflicts 

of interest between OCBC Bank, BOS, OIR, OSPL or other members of the OCBC Group and any of the persons or entities mentioned in this report of which OCBC Bank 

and its analyst(s) are not aware due to OCBC Bank’s Chinese Wall arrangement. This report is intended for your sole use and information . By accepting this report, you 

agree that you shall not share, communicate, distribute, deliver a copy of or otherwise disclose in any way all or any part of this report or any information contained 

herein (such report, part thereof and information, “Relevant Materials”) to any person or entity (including, without limitation, any overseas office, affiliate, parent entity, 

subsidiary entity or related entity) (any such person or entity, a “Relevant Entity”) in breach of any law, rule, regulation, guidance o r similar. In particular, you agree not 

to share, communicate, distribute, deliver or otherwise disclose any Relevant Materials to any Relevant Entity that is subject to the Markets in Financial Instruments 

Directive (2014/65/EU) (“MiFID”) and the EU’s Markets in Financial Instruments Regulation (600/2014) (“MiFIR”) (together referred to as “MiFID II”), or any part thereof, as 

implemented in any jurisdiction. No member of the OCBC Group shall be liable or responsible for the compliance by you or any Relevant Entity with any law, rule, 

regulation, guidance or similar (including, without limitation, MiFID II, as implemented in any jurisdiction). 

 

The information provided herein may contain projections or other forward looking statements regarding future events or future performance of countries, assets, markets 

or companies. Actual events or results may differ materially. Past performance figures are not necessarily indicative of future or likely performance. 

 

Privileged / confidential information may be contained in this report. If you are not the addressee indicated in the message enclosing the report (or responsible for 

delivery of the message to such person), you may not copy or deliver the message and/or report to anyone. Opinions, conclusions and other information in this 

document that do not relate to the official business of OCBC Bank, BOS, OIR, OSPL and their respective connected and associated corporations shall be understood 

as neither given nor endorsed. 
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